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Usttonst Costsanity Borroaer and Fender conenant atad agicce as olloas

1. ’l)ll“‘nl of Prim'lpal ond Intesest. Horreaer vhal |‘lnlll|*ﬂ\ ey abhen e the poncpal ot and intcrest on the

mdeb(cdr_\cu evidencest by the Note. prepayment and Lite charges as pravated 1 the Note amd the prancpal of and nterest
on aay Future Advances «rcured by this Morigage

2. Funds for Tanes and Insusance. Subject to apphicable Lea of 1o 3 anitien waiver by Donder, Bornwvase shall pay
to Lender on the sy monthly instaliments of pan.ipal and otcrest are parable under the Note. untid the Nate vs prand i (ull,
a sum therein “Funds™) equal 10 one-tuelfth of the yeardy 1anes 30 ssssswnts ahich Moy attan proniy. over thes
Morntgage. and ground rents on the Propesty. of any. plus vne-tnctith of vearly prenuum instaltmants for harard insufanee,
plus one-twellth of yearly premium snstalimenis for morigage insurande. of any. att s reasensbly cstimated initally and from
time (o time by 1 ender on the baus of asvsessmients and Ml and ressonable estimates thereot

The Funds shall be held 1n an iastitunon the deponts of accounts of wach are insured of guaranteed by 3 Federal of
state agency (including | ender of Lender 1 such an iasitution) 1 ender shall zpply the Funds to pay sard 1anes, dssestments,
insurance premiums and ground reats | eader may aat charge 1o o holding and applying the Funds. analyning sand accouni,
or vc.jcfym; and compmhing 13id assessments and bidls, untess Lender pays Barrower interest on the Funds and apphicable law
permits Lender to make such o charge Borrower and Lender may agree in woting 3t the ime of ¢vecution of this
Morigage that interest on the Funds shall he pad 10 Borrower, and untess such agreement s made or apphcable law
requires such interest 10 be pad, Lender shatl aot he requared 1o pay Barroner any interest or carmings on the Funds. Lender
shall give to Borrower. without charge. an annial sccounting of the Fuads showing ceedits and debits (o the Funds and the
putpose for which ¢ach debit 1o the Funds was made  The Funds ace pledged as addtional secunty for the sums secured
by this Mortgage

H the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the Jue dates of 121es, Assessments, Inwwrance premums and ground rents. shall exceed the amount cequired (o pay said tanes,
assessments, INSUANCE premiums and ground tents as they (all due, such excess shall be. at Botrower's option, ¢ither
prompily repaid to Borroaer or credited W Borroner on monthly instaitments of Funds. I the amount of the Funds
held by Lender shall not be sufficient to pay faves, assessments, snsurance premvms and ground reats as they (!t due,
Borrower shall pay to Leader any amount nevensary to make up the deficiency within 30 days from the Jate notice is myiled
by Leader 1o Borrower requesting payment thereof

Upon payment o full of all sums secured by this Mortgage. L endes shall prompily refund to Borrower any Funds
he!d by Lender. If under paragraph 13 hereof the Progerty s wid or the Property 13 otherwise acquired by Lendes, Lender
shalt apply. no fater than immediately paor o the sale of tie Property o its Joquisiion by Lender, any Funds held by
Lender at the ime of application as a credit 3gamnst the sums secured by this Mortgage.

3. Applicstion of Payments. Unless appticable faw provides otherise, aft paymeats received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender fimvt in payment of amouats payable to Lender by Bocrower

under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note. and thea to ipterest and
pnacipal on any Future Advances

4. Charges; Livas. Bostouer shall pay all tases, assessments and other charges. fines and impusitions attributable to
the Property which may attain a priority over this Movtgage. and keaschold payments of ground rents, if any, in the manner
perovided under paragraph 2 Reseof of. il not pard in such manner. by Borrower making payment, when due, directly to the
payee thereof. Bosrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event
Borrower shall make payment dicectly. Borroner shall promptly furnish (o Lender ceceipts evidencing swh payments.
Boscowes shall prompily Jischarge any lien which has prioey over this Morigage: provided, that Borrewer shall not be
sequrred to dischacge any such hen 10 long as Borrower shall agree in wiiting to the payment of the obligativa secured by
such Lient in 2 manner acceptadle (v Lender, or shall in goud faith voatest sich lien by, oc defend enforcement of such lien in,
legal provecdings which operate 1o present the enfoccement of the Tien or forfeture of the Propenty of any part thereof.

S. Hazaed lasuraace. Borrower shall keep the impeosements now evisting or herealter erexted on the Propesty snsured
against loss by fice. hazards included within the term “ettendat coverage”, and such other hazatds as Leader may seyuire
204 10 such amounts and for such pesads as Lender may require. provided, that Leader shall not require that the amount of
such coverage eweed that amuount of coverage fequired (o pay the sums secured by this Mocigage.

The insurance carner providing the insutance shall be chosen by Borrower subject (o appsoval by Lender: peovided,
that such appeoval shall act be usreasonahly withheld  Alt preaums oo insucance policies shall be paid in the manner
provided under pacagraph 2 hereol o of 0ot gaid in such mannce. by Borcower making payment, when due, Jirectly to the
10IUROCE Cafriers.

All insucance policies and renewals theren! shalt be ia form acceptable to Lender and shal? include a standard mostgage
clause in (avor of and 10 foem acceptable to Leader. 1 endes shall have the right o hold the puliviet and renewals thereof,
and Boeroaer shall promptly fusnish to Leader alf rencwal notives a0d all reveipes of paid premiums. In the event of ks,
:oc;:-u shall give prompt nutice 1o the insurance carner and Lender. Leades may make prool of loss if not made peomprly

y Bocrower.

Unless Lender and Borrower vthenaise agree in wnting. insucane proveeds shall be applied to restoration of tepair of
the Progecty Jamaged, peovided such tevtoratiod of repanr s econemnaily feavible and the security of this Motigage
not thesedy impaized. B such restorat:on OF cepit 18 X exonomually feasible of il the security of 1his Mosigage would
be impatred. the insucance proceeds shall be applicd to the sums sevured by this Morgage. with the excess, if any. paid
to Bosrower. It the Progesty s abandoeed by Boscower. or it Borrower fails to respond to Lender within 30 days feom the
Jdate aotice s mailed by Leader to Borrvaer that the insurance casier offens to setile a claim for insurance beachits, Lender
s authonzed to cotbect and apgly the wmsurane proveeds at Lemdes™s optron either to festoration of repait of the Propeny
o¢ W the sums wecured by this Moctgage.

Unless Leader and Borrower ctheraise sgrec 0 writing. any such apptvation of proveeds to principal shalt aot extend
or pustpone the Jue date of the monthly installments referred to in paragraphs § and 2 hereof or change the amount of
such imtaltments. 1 uades paragraph 18 hereot the Propeety 13 acquired by Lendes, all nght, titke and interest of Bocrower
in and to any insurane policies and in and (o the peovends thereol retuinng feom damage to the Propesty prioc to the sale
of acquisiton shall pass to Leader to the curent of the sums secured by this Mortgage immediately prior to such sake of
FQUISILIOO.

6 Presenation 30d Maisicnsace of Property; Leaweholds; Coadominivms: Planaed Unit Devclopments.  Borrower
shall heep the Property in goud depais and shall not commit wasie o pesmi iIMpaEment of deterioration of the Propesty
and shall comply aith the proviuons of any kease if thrs Morigage s o0 3 leaschold. §1 this Morigage is on 3 unit in 2
condominium of 2 planned unit Sevelopment, Botrowes shall pertorm ik of Botrower's obligations undee the devlaraton
of coveaants ceeating of govermng the coadvmunium of plaraed unit developawent, the by-faws and cegulatiois of the
conmdominium o¢ planned unit develvpment. and constituent Jocuments 1 3 condomunium or planaed unit Jevelopment
nder v crecuted by Botrower and recunsed together with this Moctgage. the (ovenants and agreements of wh ndes

shall be incocporated 1010 and shall amend amd supplcaat the corenaats and agseements of this Morigage as f the rider
were 3 part hereof.

7. Peotection of Leader’s Secwurity. If Boaroaer fads to perform the covenants and agreenments contained in this
Mocigage. of il any action o6 peoveeding ¢ commenced which materially aftects Lender’s iaterent in the Peoperty.
ctoding. but 8ot Emued (o, cmineat domaun. mwliency. vode enforcement, o arrangemenly o prxecdings nvclving 2
bankeupet of decedent. then Lender at | ender’s opton, upea nute to Batioacr, ma) make such appeatanes, Jubune such
sums ond fake such w33 13 aecessans to protent Leader’s interest. ifuding. but aot heted to, dnbursement of
teascoatle attomey’s (ees and ¢arry upon the Property 1o make repans H ender requited Mutigage Inwurdne as 3
cond.tivn of making the kean sawuced By this Muodigage. Bocrvace shall pay the premiums tequiced (o maintan unh
nsutance in etfect uotil suh tme as the reguitement foc such IUrae terminates 1 scordarce with Bocroners and
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